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STATZ PLAN UNDER TITLZ XIX OF THE SOCIAL SECURITY ACT

St;t-: ARIZONA i

TRARSTIR OF REISOURCES

1902(f) and 1917 The agency provides for the denial of eligidility by
of the Act reason of disposal of rssources for less than fair
markst value.

A. IExcept as noted bdelow, the criteria for detsmmining
the period of ineligidility are the same as
eritaria specified in section 1613(c) of the Social
Security Act (Act).

1. Transfer of resources other than the home of an
individual who is an inpatient in a medical
institution. ’
a. /_7 The agency uses & procsdure which

providas for a total period of
, ' ineligidility gresater than 24 months

. _ " for individuals who have transferved
resourcas for less than fair market
value when the uncompensated value of
disposed of resources exceeds $12,000.
This period bears a reasonabdle
relationship to the uncompensated value
of the transfer. The computation of
the period and the reasonadle
relationship of thig period to the
uncompensated value is descTided as

follows:
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b. __  The period of ineligibility is less than 24 months, as specified
below:

c. X _  The agency has provisions for waiver of denial of eligibility in
any instance where the State determines that a denial would
work an undue hardship.

™ No. 23-25 .AR 2 8 1994 OCT 1 ]993 @
Jersedes Approval Date Effective Date Jamrary 31994~

+N No. 85-05




Sony

o

‘;5':"

Revision: RCYA-AT-85-3 (BERC) SUPPLIMENT 9 TO ATTACHMENT 2.6-4
FEBRUARY 1985 Page I

STATE PLAN UNDER TITLE XTI OF THE SOCIAL SEZCURITY ACT
State: ARIZONA -

2. Transfer of the home of an individual who is an
inpatient in a medical institution.

L/ A period of ineligidility applies to
inpatients in an SWP, ICY or other medical
institution as permitted under section
1917(e)(2)(B)(L).

a. Subject to the exceptions on page 2 of

. this supplemant, an individual is

ineligible for 24 months after the dats
on which he disposed of the home.
Rowever, if thes uncompensated value of
the heme is less than the average
amount psyable under this plan for 24
months of care in an SNF, the period of
ineligidility is a shorter time,
bearing a reasonable relationship
{based on the averzgs amount payable
under this plan as pedical assistance
for cars in an SNF) to the
uncompensated value of the home as

follows:
T Mo. §5-% - :
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-

b. 5:7 Subject to the exceptions on page 2
of this supplement, if the
uncompensated value of the home is
more than the average amount
payable under this plan as medical
assistancs for 24 months of care in
an SNF, the period of ineligibility
is more than 24 months after the
dats on which he disposed of the
bhoeme. The period of ineligibility
besars a reasonable reslationship
(based upon the asverags amount
payabls under this plan as medical
azszsistance for care in an SNT) to
the uncompensated value of the home
as follows:
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¥o individual is ineligidle by resason of item
A.2 if—

i.

iii.

iv.

A satisfactory showing is made to the .. __ .
agency (in accordance with any
regulations of the Secrstary of Health
and Ruman Servicss) that the individual
can rsasonably be expected to de
discharged from the medical institution
and to resturn to that home;

Title to the home was transferred to the
individual's spouss or child who is under
age 21, or (for States eligidble to '
participate in the State program under
title IVI of the Social Security Act) is
blind or permanently and totally disabled
or (for States not eligidle to
participate in the State program under
title XVI of the Social Security Act) is
vlind or disabled as defined in section
1614 of tha Act;

A satisfactory showing is made to the
agency (in accordance with any
regulations of the Secretary of Health
and thuman Services) that the individual
intended to dispose of the home either at
fair market value or for other valuatle
consideration; cor

“he agency determines that denial of
eligibility would work an undue hardship.

TN No. 355
Supersedes

¥ ¥No.

Approval Date

AUG 3 0 1985

APR 1 1985

Pffective Date

HCTA ID: 4093E/0002P



Revision: MHCPA-AT-85-3  (BERC) SUPPLIOENT 9 TO ASTACHMENT 2.6-4
3 FEBRUARY 19835 Pagse ¢

STATEZ PLAN UNDER TITLI IIX OF THE SOCIAL SECURITY ACT

State: ARIZONA

3. 1902(f) States

. ' ' 5:7 Undar the provisions of section 1902(f) of
ths Soclal Security Act, the following
transfar of resourte criteria more
Testrictive than those estadlished undar
section 1917(c) of the Act, apply:

8. Other than those procodur§3 specified elsewhere in
the supplement, the procedures for izplementing

1Y denial of eligidbility Dy ruason of disposal of
e? resources for less than fair market value are as
follows:
1. If the uncompensatsd value of the transfer is
$12,000 or less: .
4
2. If the uncompensated value of the transfer is
more than $22,000: '
TH No. R 5 APR
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3. If the agency sets a period of ineligibility of less than 24 months and applies
it to all transfers of resources (regardless of uncompensated value):

4.  Other procedures:

See Addendum to Supplement 9 to Attachment 2.6-A,
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1917(c) The agency provides for the denial of certain Medicaid services by reason of disposal of
assets for less than fair market value.

1. Institutionalized individuals may be denied certain Medicaid services upon disposing of
assets for less than fair market value on or after the look-back date.

The agency withholds payment to institutionalized individuals for the following
services:

Payments based on a level of care in a nursing facility;
Payments based on a nursing facility level of care in a medical institution;
Home and community-based services under a 1915 waiver.*
2. Non-institutionalized individuals:
The agency applies these provisions to the following non-institutionalized

eligibility groups. These groups can be no more restrictive than those set forth
in section 1905(a) of the Social Security Act:

The agency withholds payment to non-institutionalized individuals for the following
services:

Home health services (section 1905(a)(7));

Homic and community care for functionally disabled and elderly adults (section
1905(a)(22));

Personal care services furnished to individuals who are not inpatients in certain
medical institutions, as recognized under agency law and specified in section

1905(a)(24).

The following other long-term care services for which medical assistance is
otherwise under the agency plan:

* AHCCCS has an 1115 waiver for home and community based services.
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3. Penalty Date--The beginning date of each penalty period imposed for an
uncompensated transfer of assets is:

X* _ the first day of the month in which the asset was transferred;
the first day of the month following the month of transfer.

4, Penalty Period - Institutionalized Individuals--
In determining the penalty for an institutionalized individual, the agency uses:

the average monthly cost to a private patient of nursing f{acility services in the
agency,

X the average monthly cost to a private patient of nursing facility services in the
community in which the individual is institutionalized.

5. Penalty Period - Non-institutionalized Individuals--
The agency imposes a penalty period determined by using the same method as
is used for an institutionalized individual, including the use of the average
monthly cost of nursing facility services;

imposes a shorter penalty period than would be imposed for institutionalized
individuals, as outlined below:

* Except when multiple transfers occur and a period of ineligibility alrcady exists.
(see #7 on Page 3)
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6. Penalty period for amounts of transfer less than cost of nursing facility care--
a. Where the amount of the transfer is less than the monthly cost of nursing

facility care, the agency:
X does not impose a penalty;

imposes a penalty for less than a full month, based on the portion of the
agency’s private nursing facility rate that was transferred.

b. Where an individual makes a series of transfers, each less than the private
nursing facility rate for a month, the agency:

X*_ docs not impose a penalty;
imposes a series of penalties, each for less than a full month.

7. Transfers made so that penalty periods would overlap--
The agency:

totals the value of all assets transferred to produce a single penalty period;
X ** calculates the individual penalty periods and imposes them sequentially.

8. Transfers made so that penalty periods would not oveilap--
The agency:

X assigns cach transfer its own penalty period;

uses the method outlined below:

*  Unless the total amount transferred in the month exceeds the private nursing facility rate.

**  Any carry-over uncompensated value from the first transfer is added to the uncompensated
value of the next transfer.
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9. Penalty periods - transfer by a spouse that results in a penalty period for the individual-

(a)

(b)

The agency apportions any existing penalty period between the spouses using
the method outlined below, provided the spouse is eligible for Medicaid. A
penalty can be assessed against the spouse, and some portion of the penalty
against the individual remains.

1. When both spouses are eligible, the penalty period is equally divided
between the two members, regardless of which spouse made the
transfer.

2. If one member of the couple is eligible and assessed a penalty period,
and the other member subsequently becomes eligible, the remaining
penalty is divided equally between the two members.

3. When a penalty period has been divided between two eligible spouses
and one spouse subsequently dies or becomes ineligible, the remainder
of the penalty period is assessed to the remaining eligible spouse.

If one spouse is no longer subject to a penalty, the remaining penalty period
must be served by the remaining spouse.

10. Trcatment of income as an assct--

When income has been transferred as a lump sum, the agency will calculate the penalty
period on the lump sum value.

The agency will impose partial month penalty periods.

When a stream of income or the right to a stream of income has been transferred, the
agency will impose a penalty period for each income payment.

For transfers of individual income payments, the agency wiil impose partial
month penalty periods.

For transfers of the right to an income stream, the agency will usc the
actuarial value of all payments transferred.

The agency uses an alternate method to calculate penalty periods, as
described below:

If the monthly amount of the income transferred is less than the private
nursing facility monthly rate, no penalty is imposed.

TN No. 95-16
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11. Imposition of a penalty would work an undue hardship--
The agency does not apply the transfer of assets provisions in any case in which the

agency determines that such an application would work an undue hardship. The
agency will use the following procedures in making undue hardship determinations.

1. Provide a notice to the applicant/recipient that explains the hardship criteria, and
offer an opportunity to claim undue hardship.

2. Request evidence.
3. Submit evidence to the Policy Unit for review.
4. The Administration will review the case to determine if all the criteria for an

undue hardship (listed below) are met. If all criteria are met, the period of
ineligibility for long term care services resulting from the transfer will be waived.

The following criteria will be used to determine whether the agency will not count
assets transferred because the penalty would work an undue hardship:

1. The individual is otherwise eligible for medical benefits.
2. The individual is unable to obtain medical care without receipt of assistance.

3. The individual is experiencing an emergent, life threatening episode and without
medical care is in imminent danger of death, as determined by the Director.
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